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THE SPECTATOR: 


THE SPECTATOR, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. The 
subscription price for the United States, Canada and Mexico is Four 
Dollars per annum, postage prepaid. To all foreign countries in the Postal 
Union Five Dollars per annum. 

THE SPECTATOR has a larger circulation than any other insurance 
journal—and carries no “‘deadhead” subscriptions. 

THE SPECTATOR COMPANY, PuBLisHErs. 
(Telephone Number, ‘231 John.”) No. 95 Wituiam Sr., N. Y. 
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RECENTLY the Mutual Life Insurance Company of New 
York canvassed its general agents as to the advisability of the 
company undertaking the insurance of sub-standard, or under 
average, lives. On another page appears a summary of the 
results obtained by the canvass, which were somewhat of a 
surprise to the officers, although somewhat gratifying to them 
as confirming their previously expressed opinion that sub- 
standard risks were not likely to be advantageous to the com- 
pany generally. The Mutual Life will not, therefore, engage 
in sub-standard business. Only a few of the four-score com- 
panies operating in the United States transact this class of 
business, which embraces persons who do not come up to the 
standard required by the medical examiner. Poor family his- 
tory, under or over weight, effects oi recent sickness, indica- 
tions of possible organic troubles, are among the causes of re- 
jections, and class the applicant as sub-standard. The com- 
panies accepting such risks are proceeding with great caution, 
and, while it is an accepted fact that every risk can be taken at 
& price commensurate with the hazard involved, there is not 
likely to be any general abolition of the safeguards now 
thrown around the business by the medical department of 
the life insurance companies. 





THE great strike of steel workers, which has resulted in 
the closing of many mills, and threatens the closing of several 
more, introduces a new hazard into mill property of this kind. 
Nearly, if not quite, 100,000 steel workers are now on strike, 
many of them having been “out” for two weeks or more. 
Experience shows that where there are great bodies of strik- 
ing workmen, the rougher element, composed of tramps and 
loodlums, gather in large numbers 1n hopes to profit by any 
disturbance that may arise. It is this element that incites 
riot and looting, incendiarism and bloodshed. They hang 
on to the skirts of the strikers like camp-followers to an army, 
committing all sorts of depredations, for which the strikers 
are held responsible. Thus far there have been no riots as 
« result of the strike, but in many places grave apprehension 
is felt if the employers attempt to start their mills with non- 
inion labor. The Homestead strike of some ten years ago 

» remembered for the destruction of life and property that 
accompanied it, as is also the great railroad strike in the West, 
«nd the one at Pittsburg, where incendiarism and riot were 
-O pronounced that military force had to be employed to re- 
store order. A strike of the magnitude of the present one 

a serious menace to propertyowners and to the insurance 
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companies that are interested in the risks. While fire insur- 
ance policies exempt the companies from liability in cases of 
the destruction of property as the result of riots, yet every 
disturbance of that kind is full of perils that can not be pro- 
vided against in advance, and are well calculated to make 
everyone apprehensive as to the outcome. At the present 
writing the strike has apparently reached high-water mark, 
and the term of its continuance seems dependent upon the 
endurance of the opposing parties to it. A quick and peacee 
ful solution of the difficulty is hoped for by all good citizens. 





THE Spectator of last week contained a table showing 
the number of fire insurance companies that have retired or 
reinsured their business in whole or in part since the first 
of the year. Over $3,000,000 of capital and over $11,000,000 
of assets have thus been withdrawn from the insurance field 
in the short space of six months, and there are rumors that 
still other companies propose to retire before the year closes. 
This reduces to an appreciable extent the fire insurance facili- 
ties of those engaged in placing business, making it very dif- 
ficult to satisfactorily cover large lines in trustworthy com- 
panies. To add to their embarrassment, many of the old 
reliable companies are reducing their lines in various sec- 
tions of the country, and in other ways seeking to do a more 
conservative business than heretofore. Cae effect of this 
curtailment of insurance facilities is likely to be the organiza- 
tion of a lot of irresponsible wildcat concerns, by adventurers 
who will use the cloak of insurance to cover their swindling 
operations. Many such corporations have been organized 
heretofore under the exceedingly lax laws of two or three 
States, have collected premiums for a time, and finally col- 
lapsed when the losses began to come in. The insuring 
public seems to be especially gullible in the mattter of insur- 
ance, and apparently rejoices in Cheap-John concerns that 
offer rates a little lower than those of the responsible and 
tried companies. The two Virginias and the District of 
Columbia have been especially prolific in turning out wild- 
cat insurance companies, the fees for securing charters there 
being trifling, and the requirements as to capital, etc., even 
more so. And now comes Connecticut with a new bid for 
popularity, in the shape of a law inviting corporations of any 
and all kinds to organize in accordance with it, at a low price 
and with few restrictions. We have not seen a copy of the 
law, but a synopsis of it printed in one of our exchanges in- 
dicates that the Nutmeg State has become jealous of New 
Jersey in the matter of receipts from corporations, and so 
throws the door wide open as an inducement for contem- 
plated corporations to obtain-their charters in Connecticut. 
The way is made so easy for them that the payment of a 
small fee, which may be sent by letter, will bring forth a 
charter for “any old thing.” According to reports, the law 
should be entitled “A bid for the organization of wildcat 
and swindling corporations.” If it does not result in flooding 


‘the country with such concerns it will be no fault of the late 


unlamented legislature. We trust that no bogus insurance 
companies will be floated on the strength of it. 





Tue chief event of the Tuberculosis Congress, that met a 
week ago in London, was the elaborate paper read by Prof. 
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Koch of Berlin, wherein he maintained that the tuberculose 
bacilli found in animals can not be transmitted to the human 
family. Experiments made by him convinced him that the 
bacilli in animals is entirely different from that found in 
human beings, and can not exist in human organisms. This 
conclusion is in direct opposition to the theory heretofore 
propounded by Prof. Koch, and held up to the present time 
by a large majority of the medical fraternity throughout the 
civilized world. So generally has the belief been entertained 
that tuberculosis is transmitted from cows through their milk, 
that the health authorities in every large city have taken ex- 
traordinary measures to prevent the sale of milk derived from 
cows affected with the disease. Thousands of cows have 
been slain as a precautionary measure, and the milk from 
numerous dairies condemned in the interests of the public 
health. It is not surprising, therefore, that the declaration 
of Prof. Koch created a sensation in the medical world, and 
provoked discussion and dissent on all sides. This discussion 
has brought out the fact that a few other investigators had 
come to the same conclusion, although their experiments had 
not been decisive. It is too soon to accept this new theory 
in its entirety, or to relax any of the safeguards heretofore 
employed to prevent the transmission of tuberculosis from 
animals to man. What has been accepted as a demonstrated 
fact for many years should not be brushed aside until its 
falsity has been unmistakably proven by actual demonstration 
through repeated experiments made by different authorities 
under varied conditions. This is a matter of vital importance 
to life insurance companies, whose rigid medical examination 
of applicants for insurance is intended to exclude every person 
having consumptive tendencies, either by heredity or ac- 
quired. Statistics show that over 200,000 persons die of 
consumption annually in this country, and to assume the risk 
of increasing that number by removing any barrier now inter- 
posed to prevent its inception, would be a national calamity. 
* * * * * * * 

Frederick L. Hoffman, statistician of the Prudential In- 
surance Company, by request of the committee of the con- 
gress, prepared a series of charts and a highly interesting 
paper showing the relations of industrial insurance to con- 
sumption. This paper makes a pamphlet of thirty-two pages, 
and is full of data of interest to life insurance men especially. 
In other columns we present some extracts from this docu- 
ment. 





A NEw law passed by the Federal Council and Reichstag 
providing for supervision of insurance companies operating 
in the German Empire has been promulgated. American 
companies are interested in this law for the reason that it 
takes from the individual States of the Empire the supervision 
of insurance matters and vests it in a central bureau. The 
expenses of the supervising bureau are borne one-half by the 
government and the other half by the insurance companies. 
The companies are required to pay annually according to 
gross premiums arising from the insurance contracts made 
during the business year, but with deduction of returned 
surplus or profit shares, and with the restriction that such con- 
tributions must not exceed one mark to each one thousand. 
A foreign company may obtain permission to transact busi- 
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ness on proving that its plan is not contrary to legal provi 
sions, that the interests of the insured are sufficiently guaran 
teed, and that the business will be carried on according to th 
laws and public policy. It must also prove that it can at its 
home office acquire rights under its own name, enter into 
cbligations and complain before the courts and be complained 
against. All companies must agree to maintain an office 
within the Empire, and appoint a chief attorney who will re- 
side within the imperial territory. This chief attorney is to 
be authorized to represent the organization, particularly to 
close with binding forces insurance contracts, and mus: also 
accept for the organization all summonses and decrees. “In 
other respects,” the law says, “the Imperial Chancellor decides 
according to his free judgment.” The Federal Council may, 
at the request of the Imperial Chancellor, and in conformity 
with its free judgment, decide to withdraw the right to do 
business from foreign organizations. The premium reserve 
fund of life companies must be managed separately from 
any other property, and assets forming the fund entered in- 
dividually. Assets may be invested in such funds as are pre- 
scribed in the civil code for investment of orphans’ moneys, 
also in mortgages up to seventy-five per cent of the face value, 
but if the market value is less than the face value, up to sev-- 
enty-five per cent of the market value. Loans may also be 
granted on the insurance policies of the company. Other in- 
vestments are permitted in obligations of district corporations 
of the country of school communities and church communi- 
ties. Transient investments may be made in any imperial 
bank, in any State bank or any other home bank, or in any 
public savings bank declared suitable by the supervising 
officers. While the law is much more liberal in its provisions 
than the conditions imposed by the Prussian government, 
yet the latitude allowed the chief supervising officers as to 
their discretion is likely to open up considerable ground for 
argument. 





Some of the fire insurance companies are dissatisfied with 
existing conditions in Kansas City, and are canceling policies 
or reducing their lines. The reason given is an insufficient 
water supply. The city gets its supply from the Missouri 
river, seven miles distant, by direct pumping into the street 
mains, but it is evident that the pumping machinery is in- 
adequate to give a serviceable fire pressure at 2000 or more 
hydrants with which the city is supplied. Chief Hale recog- 
nizes the peril of the situation, and in a recent report to the 
city authorities demanded six more steam fire engines, mak- 
ing fourteen in all, to supplement the hydrant pressure. He 
says the pressure at the hydrants often runs below twenty- 
five pounds, and that, consequently, the fire department is 
placed at a great disadvantage. The chief adds that he has 
frequently called attention to the insufficient water pressure, 
asking for more engines, and now he wants to go on record 
as having clearly presented the danger that threatens a con- 
flagration, and demanded the necessary apparatus to meet 
any emergency. With such an official declaration of so com- 
petent a judge as Chief Hale as to the inadequate means oi 
fire protection, it is not surprising that insurance companies 
grow conservative in doing business in Kansas City, or that 
propertyowners have difficulty in obtaining the amount oi! 
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insurance they require. The Insurance Year Book, just 
issued by The Spectator Company, contains statistics show- 
ing the means of fire protection available in upward of five 
thousand cities and towns, and among these will be found 
many that rely entirely for their water supply upon direct 
pumping in street mains. Such a supply is not to be entirely 
trusted for fire protection, for pumping machinery is liable 
to be out of order at the moment when it is most needed, and 
there is seldom sufficient pressure at the hydrants to give 
effective fire streams. As towns grow to be cities, and cities 
are continually extending their areas, more street mains are 
put down, and the pumping engines are taxed beyond their 
capacity to furnish even a sufficient domestic supply. Every 
city or town employing the direct pumping system should 
be equipped with a sufficient number of steam fire engines 
to convert a weak hydrant pressure into effective fire streams. 
Taxpayers are reluctant to incur the cost of such apparatus 
as is necessary, but if they thoroughly understood that the 
better their equipment for fire extinguishment the lower 
would be their insurance rates, they would probably prefer 
to pay increased taxes for the protection of their property 
than increased insurance rates for indemnity in case of the de- 
struction of such property by fire. 





SPECTATOR SURVEYS. 


iN AND ABOUT NEW YORK. 

Orders for the renewal of September expirations have commenced 
to appear. August is generally a dull month, as also September. 
This year, however, both will, from appearances and indications, be 
more than usually active, owing to the peculiarly congested condi- 
tions of the market as well as the term business of 1898, which is 
coming around for renewal. 

Storage trade continues active. The past week has shown this 
clearly. Grain, dry goods, leather, wool, and almost every line of 
merchandise have been covered within the last few days, and in 
volume reminding experienced underwriters of “ye olden times.” 

E. A. Pearce, local secretary of the London and Lancashire In- 
surance Company, had an odd experience a few days ago, and he gives 
an account of the affair with much keen appreciation of the real 
humor involved. Having some business which required his presence 
at the office of the Orient Insurance Company he was obliged to 
remain there some hours. During this time a new, young man, con- 
nected with one of the prominent brokerage concerns, who had 
stopped in on business, noticed the presence of Mr. Pearce, and in- 
quired: “Are you here now?” To which Mr. Pearce replied (cor- 
rectly): “Yes.” ‘How do you like it?” asked the boy. “Very well,” 
was the reply. “Better than the London and Lancashire office?” 
jurther inquired the broker’s clerk. Fully appreciating the true 
inwardness of the situation, Mr. Pearce signified in the affirmative. 
“Well, I should think you would. They are a little slow in the Lon- 
don and Lancashire.” It is hardly necessary to add that Mr. Pearce 
enjoyed fully the final deductions of the broker’s clerk. 





Rumors of impending reinsurance deals, or purchases of control, 
continue to be prevalent. These are generally associated with the 
“intermediatory” feature, which has become so noticeable in recent 
similar transactions. It would seem to be a good time for a certain 
coterie of non-rattled, staid institutions, organized for the purpose of 
furnishing indemnity against loss or damage by fire, to remain in 
the business, and take the “pickings.” 


Considerable comment has been caused by the recent rise in the 
market quotations of the stock of the Phenix Insurance Company of 
Brooklyn. President Sheldon states that there is no thought of 
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consolidation, this being merely a question of valuation, and he has 
advised stockholders not to part with their holdings at present prices. 

Henry E. Bowers, formerly United States manager and late vice- 
chairman of the board of directors of the North British and Mer- 
cantile Insurance Company, died on Monday evening. 

Life and Casualty Notes. 

Philip H. Farley, superintendent of the executive special depart- 
ment of the Mutual Life Insurance Company of New York, has been 
mentioned as a successor to I. Layton Register as president of the 
National Association of Life Underwriters. Mr. Farley would make 
an admirable executive of the organization, and, should his name be 
brought forward at the annual convention at Portland next month, 
his friends are numerous enough to make him the unanimous choice 
of the delegates. 


BOSTON AND VICINITY. 

Some time ago the fact was reported in THE Spectator that the 
United Fruit Company, otherwise known as the “banana trust,” 
would insure its own property, which includes a fleet of something 
like forty steamships, and it appears that the underwriting syndicate, 
whose headquarters are in Boston, will get a good commission for 
its act. The underwriters include strong New York and Boston 
houses and institutions. The bonds will be offered to the stock- 
holders of the United Fruit Company at par. The bonds are to 
capitalize money spent for construction, and now largely carried as 
temporary notes and floating debt. It is understood that the com- 
pany will maintain moderate dividends for the present, and accumu- 
late a cash balance. The present six per cent dividend is reckoned 
moderate. 

The Conveyancers Title Insurance Company of Boston has de- 
clared a semi-annual dividend of $2 per share. 

The Worcester (Mass.) agency of the Royal has been transferred 
irom J. F. Crowell to Washburn, Willis, Green & Bates. 

The Netherlands Fire Insurance Company will withdraw from 
Massachusetts immediately, after having been operating in this State 
four years. It is understood that it will continue to do business in 
the other New England States. 

The report of the Boston Protective Department for June gives the 
total fire losses for the month, as far as adjusted, as $59,906.37, com- 
pared with $67,060.30 for June, 1900. The total loss for the six 
months ending June 30 was $843,305. 

The Lumbermens Fire Insurance Company of Philadelphia has 
advised its Boston agents, OBrion & Russell, that it will decline to 
accept more business in this vicinity until an advance is made in rates. 

The fact that several fire insurance companies have withdrawn 
from Massachusetts recently should not be taken too seriously. 
The fact is, most of these withdrawing companies have been borrow- 
ing trouble and worrying for fear losses might, some time in the 
future, be abnormally large; but the chief thing which was consuming 
them is the competition, which everyone in this field will readily 
acknowledge to be pretty keen. Some companies come in here 
expecting to get all the business, and because they do not they with- 
draw and complain that the business is unprofitable, and that the 
tates are too low. There are, however, several good companies 
left here who have no intention of withdrawing. The plain, simple 
truth of the matter is, it is a good thing for the business that some 
of the companies are getting out, for with less concerns scrambling 
ior business there will be a good chance for the companies who are 
here to stay. As for Boston, it is a far more profitable underwriting 
city than some others of the country—Philadelphia, for example— 
and the rates, as a whole, are quite adequate. It is true that rates 
on some specified hazards are too low, but on such risks an advance 
has just been made. For example, the blower works at Jamaica 
Plain have been advanced by the Boston Board from sixty-five cents, 
with an eighty per cent coinsurance clause, to eighty-five cents on 
a blanket policy, with a ninety per cent coinsurance clause, and new 
ratings are soon to be promulgated on coal wharves, lumber yards 
and risks of that class. 


R. S. Norton, special agent for Vermont, New Hampshire and 
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Maine of the North British and Mercantile, is on a tour of inspection 
of the company’s risks in those States. 

There’s “nothing doing” in Massachusetts, but, just for fun, Field 
& Cowles have secured a line of $200,000 on the property of the 
Champion Card and Paper Company at East Pepperel. This line has 
been with the mutuals for the past ten years. 


President Damon of the Springfield Fire and Marine has notified - 


the agents of the Magdeburg, just withdrawn, that their expirations 
will not be given to the Springfield Fire and Marine agents. 


Insurance Commissioner Cutting has returned from his vacation, 
bearing abundant evidence of his exposure to the elements. 


Manager C. W. Kellogg of the Eastern Department of the Fire- 
mans Fund is expected home from Europe some time during the 
present week. 


Among the recent visiting underwriters in Boston were Secretary 
Riall of the Firemens of Baltimore, and Superintendent of Agents 
Axtell of the Fidelity and Deposit Company of Maryland. 


Life and Casualty Notes. 

Whether or not “fly-wheel” insurance can be legally transacted in 
Massachusetts seems to be somewhat of an open question, and one 
calling for an opinion by the Attorney-General. 

Friday, August 2, was the fiftieth anniversary of the writing of the 
first policy by the Massachusetts Mutual Life Insurance Company. 
It was for $1200, issued on the life of the general agent. Last year 
the company wrote new business amounting to $22,353,050. 

In adopting a new rating, it is to be hoped that the Ancient Order 
of United Workmen will jump far enough to postpone the inevitable 
for a very substantial period, and not make the mistake committed 
by the Royal Arcanum, which must soon go through the agony again. 


THE SOUTHERN FIELD. 

The local agents of Atlanta are bravely backing the courageous 
undertaking of the South-Eastern Tariff Association in its movement 
toward securing adequate rates. The recent advance on dwellings 
and contents for the city of Atlanta is being obtained uniformly and 
without difficulty. The advance amounts to five per cent on dwellings 
and ten per cent on contents. This raise is not a radical move, but 
one based upon the proof of experience that these rates have been 
generally too low. A feature for consideration in dwelling risks and 
one that applies in Atlanta is the percentage of transient tenants and 
owner occupants of houses. Like many other of the most progressive 
cities, Atlanta has a large floating or semi-transient class living in 
rented dwellings, and there are many boarding-houses whose inmates 
have a variety of interests and temperaments. With the renter of a 
separate dwelling many things influence carelessness, and a solicitor 
of this class of business should be required to ascertain whether or not 
the rental is sufficient to pay a profit to the owner, and also the 
amount of instalment furniture covered by the policy. Where the in- 
terests of both owner and tenant tend toward profitable liquidation, 
the risk is materially increased. Many large boarding-houses in At- 
lanta whose parlor flirtations and private poker parties place them 
above hotel risks are carried at dwelling rates. The use of an X-ray 
intuition is necessary to the exact classification of some of these 
vagrant risks, while a dwelling occupied by its owner may be as safe 
a risk as an Egyptian pyramid or the obelisk in Central Park. 

The fourteen-story Empire building now nearing completion in 
Atlanta will be made the home of a number of general agencies. The 
New York Life takes an entire floor and will fit out elegant quarters. 
The Home Life, the Manhattan Life and the Mutual Reserve Fund 
are among others who will move in as soon as the building is finished. 
This structure is classed as fireproof, but has contiguous risks of the 
most threatening class, and its rate must be advanced above other 
structures of the same class on this account. 

The Atlanta agency for the Imperial has been transferred from 
Henry S. Jackson to Haas & Co., solely, and the general interests of 
the company in this territory are being supervised by Robert N. 
Hughes as special agent. Mr. Hughes was formerly assistant to 
Major Dargan, 


[Thursday 


NOTES FRO? PHILADELPHIA. 

As a result of Deputy Fire Marshal Wilkins’ investigation as tu 
the cause of a fire in the dwelling at 1339 Fitzwater street, Philadel 
phia, on July 24 last, the tenant, James M. Walsh, was recently com 
mitted to prison without bail to await trial on the charge of arson. 
After Walsh had, as alleged, set fire to the house, neighbors who saw 
smoke coming from the cellar expostulated with him and he ex 
tinguished the blaze with pails of water. In his defense Walsh says 
that he was intoxicated, and had told his wife if she did not remove 
some papers from the cellar stairs he would burn them; he also claims 
to have had water near by to put out the fire. 


Friends of Charles E. Etting regret to hear that he had a relapse 
last week which, the doctors say, will, in his weakened condition, 
cause a setback of a couple of weeks, even if nothing more serious 
occurs. His brother and partner, Reuben Etting, shows very much 
the effect of close attention to business during the daytime, and 
the almost constant watching at the bedside during the night, and 
fears are entertained that he will break down from the strain. 


Frederick J. Beates, who, until its retirement, was connected with 
the Magdeburg as special agent for the Middle Department, has 
been appointed by the Springfield Fire and Marine special agent for 
Eastern Pennsylvania, Delaware, Maryland and the District of 
Columbia. 

In a recent circular to agents, Manager W. A. Holman of the 
Philadelphia Underwriters says: ‘The business of fire insurance is 
unhealthy,” and as the symptom of the wasting disease, which has 
become epidemic, he mentions: ‘Large lines, unnecessary reinsur- 
ance, heavy expenses, low rates and carelessness of the assured re- 
garding fire hazards.” This, he believes, accounts for the fact that 
“nearly every week a new monument, and sometimes more than 
one, is erected in the insurance graveyard.” He further states that 
“agents can relieve the situation largely by applying conservatism in 
large quantities to all of their business transactions.” His circular 
is certainly very much to the point. 


The fire on July 27 in the weaving mill of Henry Schadewald at 
Third and Cumberland streets caused a loss close to $75,000 on an 
insurance of nearly $100,000. It is to be hoped that this is not the 
beginning of another epidemic of fires in unsprinkled textiles, sim- 
ilar to the one which was experienced about ten years ago. For- 
tunately, the large spinning mill belonging to the same assured, 
located across the street, did not take fire, otherwise we should 
likely have had an expensive object lesson of the value of a sprinkler 
equipment in a plant exposed by an unsprinkled risk. 


Charles A. Hexamer, Robert M. Coyle and John H. Packard, Jr., 
constitute one of the sub-committees of the committee on permanent 
organization, appointed at the meeting of insurance men recently held 
at which it was decided to form the Insurance Society of Philadel- 
phia. This committee was empowered to issue a call for members, 
and have sent a circular setting forth the objects of the association 
to a considerable number of insurance men, enclosing a card to be 
filled up and returned in case the gentleman addressed desires to 
become connected with the association. Additional cards are also 
enclosed upon which they ask to be given the names of others whom 
the recipient thinks would care to join, but would not likely be 
reached directly by the committee. We understand that, consider- 
ing the fact that many of the gentlemen addressed are away, the 
responses have been prompt and numerous. The circular states 
that the sub-committee appointed to draft the constitution and by- 
laws is now at work, and while the amount of annual dues will be 
largely dependent upon the membership, they will in no event exceed 
$10 per annum. 

A. B. Earle, for many years secretary of the Insurance Company of 
the State of Pennsylvania, has resigned to take up the agency busi- 
ness. J. A. Robeno, connected with the same company for twenty- 
eight years, succeeds Mr. Earle. 


Evidently the insurance fraternity located above Fourth street on 
Walnut are more wideawake to their interests than the brethren 
below Fourth street, as they have apparently induced the engineer- 
ing company, which is laying the fire mains, to construct bulkheads 
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io prevent the immense pile of dirt from filling the entire pavement, 
as it does between Third and Fourth streets. Business is bad 
enough just now without having the entrance to offices practically 
entirely shut off. 

Life and Casualty Notes. 


The firm of Leeds McClellan & Co. have for some time con- 
ducted a liability insurance agency at 411 and 413 Walnut street, this 
city, representing the Frankfort Marine, Accident and Plate Glass 
Insurance Company of Germany, and the Frankfort-American In- 
surance Company of New York. On August 1 the firm was dis- 
solved, one of the members, A. F. Weihenmayer, purchasing the 
interests of his partners, E. C. Leeds and C. A. S. McClellan. He 
will continue the agency of the companies named at the same ad- 
dress. It is said that Mr. Leeds has never devoted much time to 
this firm’s business, because of his more profitable connection with 
a firm which manages a couple of Atlantic City’s most fashionable 
hotels, and that, while Mr. McClellan was an active member, his 
training having been more particularly in the fire insurance line, he 
has decided to connect himself with the Billington, Hutchinson & 
Co. agency, also of this city. 








COMMUNICATION. 


Some Insurance Conundrums. 
[To THE EDITOR OF THE SPECTATOR.] 

Will you answer through your columns for the benefit of a number of 
your readers the following questions: 

1. Explain clearly the eighty per cent coinsurance clause. 

2. What companies represented in this city are in and out of the lia- 
bility “‘compact’’? 

3. What fire insurance companies are outside the “Exchange’’? 

4. Can a New York broker legally write a policy—personal or property 
—in a foreign State for a company of this State which is not admitted to 
the State in which the insured resides? 

5. Are there any stock companies writing “live stock’’ insurance, and 
what are the features of this form of insurance? 

6. Is the newly formed Continental Casualty Company entered in this 
State? 

7. What companies write standard policies on members of the liquor 
trade without an advance of premium? 

New York, July 15, 1901. 

Replies to the foregoing queries: 

1. The Hand Book for Fire Insurance Agents says: 

The sole requirement of the eighty per cent clause is that the total 
contributing insurance shall be equal to (or exceed) eighty per cent of 
the value of the property insured. If it is less, then the owner must 
become a coinsurer for the deficiency required to make up the eighty per 
cent. The following is a simple example: 





Value of Property imsured........ccccccccccccccccccccccccsccccccs $10,000 
Eighty per cent of value required to be insured.............-+++. 8,000 
Actual insurance at time of 10SS............cccccecccccccceccccses 8,000 
Owner recovers, in case of total 10SS.......... ee eee cece cece ee eeee 8,000 
Owner recovers, for fifty per cent loss of total value, five-eighths.. 5,000 


The following is an example of partial loss, which the ordinary insurer 
fails to comprehend in its actual application to the clause in hand: 








Total value of property insured.............cccccccccccccccccsecces 10,000 
Insurance required under eighty per cent clause.................+- 8,000 
Actual insurance six-eighths, OF........cccseeccccccceceeceees $6,000 
Owner becomes coinsurer for deficiency to make eighty per 
Cont, CWO-GIGDIRG, OF... cccsccvcscvcccccscessccecccveves 2,000 
8.000 
Loss ef forty per cent of total value occurs................ 4,000 
Of which the companies pay six-eighths, or..........--+++++- $3,000 
Insured pays two-eighths, OF........cccccccccccccccccccccecs 1,000 ae 


2. The Frankfort, Ocean and the New Amsterdam are now the only 
companies writing liability insurance in this city which are outside of the 
compact. 

3. North River, New York, and Globe and Rutgers. 

4. We are of the opinion that a broker in one State can not be pre- 
vented from soliciting business in another State by mail and placing it in 
such companies as are willing te accept it. Unless the company writing 
such business should at some future time desire to enter the State in 
which it was unlicensed when such business was written, there appears 
to be no method by which it can be punished; but if it should afterward 
attempt to secure a license, it might be called upon to state whether or 
not it had written business in the State, and its license might be refused 
until it had paid taxes upon such business as it had written while 
unauthorized. As we understand the matter, a propertyowner can not be 
prevented from, nor punished for, insuring his property in any company 
with which he may choose to do business. 

5. The Indiana and Ohio Live Stock Insurance Company of Craw- 
fordsville, Ind., is, we believe, the only stock company writing live stock 
nen (aside from the fire risk). 

(7) 


7. None (life policies). 
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CASUALTY INSURANCE. 


—H. B. Meininger has been appointed assistant secretary of the Com- 
mercial Mutual Accident of Philadelphia. 


—C. D. Pickering has been appointed general agent of the Great 
Eastern Casualty at Chicago. He was formerly with the North American 
Accident. 


—The General Accident Assurance Corporation of Perth, Scotland, for- 
mally opened its handsome new office building in Perth last month. Lady 
Moncrieffe of Moncrieffe presided. 


—During the first half of the current year the United States Casualty 
gained $64,398 in assets and $50,000 in surplus. The company has paid 
$1,523,874 in losses since its organization. 


—Press despatches and reports, as collated by the Fidelity and Casualty 
Company during the month of June, show that embezzlements and de- 
falcations during that period aggregated $452,902. 


—The United States Fidelity and Guaranty completed its first year of 
experience in the burglary insurance business last week. David W. 
Armstrong, Jr., manager of the above branch at the home office, reports 
that results have exceeded the most sanguine expectations. 


—A prominent Memphis (Tenn.) physician, while adjusting the harness 
on his horse in April last, was thrown violently against the street curb 
by a sudden movement of the horse. He died forty days later, having 
been confined to his bed dyring the interval. An accident company, which 
insured him, has declined to pay the policy in full, alleging that the acci- 
dent was not the proximate cause of death. 


—It is said that Governor Chandler of Georgia will probably recom- 
mend to the next session of the general assembly that the deposits re- 
quired of surety companies in the State be increased from $25,000 to 
$50,000. About $35,000 of State and county funds have mysteriously dis- 
appeared in Floyd county, and it is alleged that one of the county officials 
is $15,000 short in his accounts. He is bonded in the United States 
Fidelity and Guaranty. 


—The receivers of the defunct Order of Chosen Friends have brought 
suit against the Fidelity and Deposit Company of Baltimore, asking 
$30,000 damages for alleged non-fulfilment of contract. The bill alleges 
that on October 1, 1895, the company bonded William B. Wilson of New- 
ark, N. J., supreme treasurer of the order, in the sum of $30,000, the 
premium on the bond being duly paid up to the year 1900. It is now 
claimed that during the years the bond was in force Wilson misappro- 
priated $34,000. The company refuses to pay the amount of the bond. 


—The Interstate Commerce Commission furnishes statistics showing that 
the total number of casualties to persons on account of railway accidents 
during the year ending June 30, 1900, was 58,185. The aggregate number 
of persons killed in consequence of railway accidents during the year was 
7865, and the number injured was 50,320. Of railway employees 2550 were 
killed and 39,643 were injured. With respect to the three general classes 
of employees these casualties were distributed as follows: Trainmen, 
1396 killed, 17,571 injured; switchmen, flagmen and watchmen, 272 killed, 
3060 injured; other employees, 882 killed, 19,012 injured. The casualties 
to employees resulting from coupling and uncoupling cars were: Number 
killed, 282; injured, 5229. The corresponding figures for the preceding 
year were: Killed, 260; injured, 6765. The casualties from coupling and 
uncoupling cars are divided as follows: Trainmen, killed 188, injured 
3803; switchmen, flagmen and watchmen, killed 77, injured 1264; other em- 
ployees, killed 17, injured 162. The casualties due to falling from trains 
and engines are assigned as follows: Trainmen, killed 412, injured 3359; 
switchmen, flagmen and watchmen, killed 45, injured 501; other employees, 
killed 72, injured 565. The casualties to the same three classes of em- 
ployees from collisions and derailments were as follows: Trainmen, killed 
$80, injured 1867; switchmen, flagmen and watchmen, killed 11, injured 
141; other employees, killed 70, injured 445. The number of passengers 
killed during the year was 249, and the number injured 4128. The cor- 
responding figures for the previous year were 239 killed and 3442 injured. 
In consequence of collisions and derailments 88 passengers were killed and 
1743 injured. The total number of persons, other than employees and 
passengers, killed was 5066; injured, 6549. These figures include casualties 
to persons classed as trespassers, of whom 4346 were killed and 4680 were 
injured. The total number of persons killed at highway crossings was 
750, injured 1350, distributed as follows: Employees, 20 killed, 53 injured; 
passengers, 1 killed, 3 injured; other persons trespassing, 171 killed, 204 
injured; not trespassing, 558 killed, 1090 injured. The number of persons 
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killed at stations was 521; injured, 3836. This statement covers: Em- 
ployees, killed 113, injured 2570; passengers, killed 34, injured 646; other 
persons trespassing, killed 338, injured 393; not trespassing, killed 36, in- 
jured 227. The summaries giving the ratio of casualties show that 1 out 
of every 399 employees was killed, and 1 out of every 26 employees was 
injured. With reference to trainmen—including in this term enginemen, 
firemen, conductors and other trainmen—it is shown that 1 was killed 
for every 137 employed, and 1 was injured for every 11 employed. One 
passenger was killed for every 2,316,648 carried, and 1 injured for every 
129,740 carried. Ratios based upon the number of miles traveled, however, 
show that 64,413,684 passenger-miles were accomplished for each passenger 
killed, and 3,885,418 passenger-miles accomplished for each passenger in- 
jured. The corresponding figures in these latter ratios for the year ending 
June 30, 1899, were 61,051,580 and 4,239,200 passenger-miles for each pas- 
senger killed and each passenger injured, respectively. One summary 
shows that in the course of thirteen years ending June 30, 1900, in con- 
sequence of railway accidents, 86,277 persons were killed and 469,027 per- 
sons were injured. The injuries reported varied from comparatively 
trivial injuries to those of a fatal character. The casualties for the period 
mentioned occurred to persons as follows: Employees, killed 38,340, in- 
jured 361,789; passengers, killed 3485, injured 37,729; other persons (in- 
cluding trespassers), killed 54,452, injured 69,509. 


>= 

—The accompanying table shows some important items relating to em- 
ployers’ liability insurance taken from the annual statements of companies 
operating in that field. It will be noted that in the space of five years 
the premium receipts have nearly doubled. The column of reserve for 
losses shows that due care is being taken to provide a safe margin in this 
most important particular. ° 


Emptoyers Liasitity Business, 1895-1900. 














5 Premiums Losses Unearned | Reserve 
Company. Year. Received. Paid. Premiums. | for Losses. 
Sapte ers Liability ......... 1900 | $1,220,491 $516,571 $562,943 $319,155 
cain. 1899 1,091,620 604,004 482,185 308,070 
1898 941,627 534,425 403,674 244,825 
1897 868,924 507,280 396,023 219,150 
1896 790,892 478,516 389,185 208,110 
1895 728,673 493,090 358,480 218,790 
Fidelity and Casualty........ 1900 1,377,230 673,628 613,497 557,900 
New York. 1899 1,423,916 712,606 595,992 541,075 
1898 1,424,085 677,046 627,835 433,535 
1897 1/184,967 616,103 576,745 341,180 
1896 990,189 529,589 485,368 340,710 
1895 880,525 433,006 452,577 284, 135 
Frankfort-American .........- 1900 147,641 43,234 1304 44,240 
New York. 1899 72,387 11,826 44,239 19,780 
1898 6,037 70 5,191 845 
Frankfort M. A. and P. G...| 1900 683,811 392,976 280,851 212,972 
Frankfort. 1899 f ‘ 282,946 117,865 
1898 424,572 161,124 236,373 68,250 
1897 200,374 38,273 135,000 31,777 
1896 25,094 3,890 20,000 4,536 
General Accident ...........- 1900 454 903 OB P54 Avene 
Perth, Scotland. 
London Guar. and Accident..} 1900 739,279 319,359 321,092 265, 
London. 1899 640,099 285,084 279,492 236,135 
1898 580,201 289,093 274,271 226,135 
1897 559,580 261,352 271,517 230,500 
1896 470,396 154,370 233,740 186,500 
1895 381,362 84,750 192,755 111, "250 
Maryland Casualty ........... 1900 1,103,998 325,121 488,528 178,084 
Baltimore. 1899 919,883 112°511 458,215 80,248 
1898 132,775 4,913 108,854 11,359 
New Amsterdam Casualty....| 1900 223,446 62,447 124,267 22,380 
New York. 1899 59,214 9,665 38,498 4,655 
Ocean Accident & Guarantee.} 1900 222,454 30,040 125,589 48,241 
London. 1899 BOE Sence, SIG <> Seki. 
Pennsylvania Casualty........ 1900 52,683 28,118 7,539 14,105 
Scranton. 1899 SH) os echead lS er 
Pailadeiphis. Soe pa subs 1900 2,776 21 BARE fees 
Philadel 
Standard ite ‘and Accident...| 1900 445,660 192,607 180,786 137,900 
Detroit. 1899 379,786 200,154 162,738 94,320 
1898 377,776 204,293 171,029 80,802 
1897 334,767 205,663 160,415 91,105 
1896 338,487 203,725 161,401 85,909 
1895 315, "532 150,350 165,697 85,791 
J, CE ee rr rs ee 1900 1,243,945 361,571 475,241 623,734 
Hartford. 1899 965,121 262,452 418,993 586,520 
1898 874,961 3,402 384,403 430,102 
1897 733,473 262,141 323,655 299,066 
1896 539,128 293,125 251,512 286,652 
1895 503,541 322,685 233,943 406,244 
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Empcoyers Liapitity Business, 1895-1900.—Continued. 




















Coifeine. > Premiums Losses Unearned | Reserve 

¥ H Yea. Received. Paid, Premiums.| for Losses 

Union Casualty and Surety..| 1900 66,186 85,115 * 50 
St. Louis, 1399 | 19167] oanera| sy ra 
1898 427,382 272,261 182,971 70,13 
1897 411,492 229,279 180,289 79,787 
1896 440,293 272,211 184,371 76,993 
1895 338, "362 171,516 155,340 68,782 
United States Casualty....... 1900 349,084 148,429 160,492 79,455 
ew. York. 1899 302,321 | 123,606 | 153,953 74.210 
1898 ay 534 113,169 157,146 73,595 
1897 2,244 70,835 133,919 47,070 
1896 er 923 35,517 97,317 27,135 

1895 53,997 6,720 35,344 3,891 
Totals (15 companies)....| 1900 | $7,879,438 | $3,189,130 | $3,420,062 ~ $25 5s 30, 666 
companies). 6,658,742 | 2 $57,114 2°926,255 2,106,878 
(10 companies). 5,491,950 | 2,594,796 | 2,551,747 1,639,579 

(9 companies). § 4,615,859 2,213,272 | 2,304,845 1,415,607 
(9 companies).... ; 4,130,996 | 2,300,002 | 2,022,347 1,338,137 
( 8 companies)....| 1895 4 002,139 | 2,090,525 1, 829,0 014 1,308,883 




















* Reinsured in 1899, 





NEWS OF THE WEEK. 


The Actuarial Society of America. 
THE council has accepted the invitation of the officers of the New England 
Mutual Life Insurance Company to hold the fall meeting of the society 
in the city of Boston on October 24 and 25, 1901. Further notice will be 
given concerning the details of the arrangements for these dates. Papers 
to be presented for reading at the forthcoming meeting of the society 
should be forwarded to the president at Springfield, Mass. The secretary 
is instructed by the council to inform the members and associates of the 
society that, in order to insure the proper action by the council, papers 
which are desired to be presented at any meeting of the society should 
be forwarded to the president, as above indicated, not less than ten days 
before the date of the meeting at which it is desired that such papers be 
read. In accordance with the requirements of article nine of the constitu- 
tion, notice is given that Charles Hughes of the Equitable Life Assurance 
Society has been nominated to the council for enrollment as an associate. 








Electrical Conditions at the Pan-American Exposition. 


In circular No. 613 the National Board of Fire Underwriters gives 
out the report of Inspectors G. E. Bruen, E. A. Fitzgerald and J. C. 
Forsyth on the electrical conditions at the Pan-American Exposition. The 
location of oil-filled transformers in proximity to woodwork is criticised, 
especially as the woodwork in and under the 11,000-volt transformer sub- 
station in the Electricity Building is not fireproof; open series-arc lamps 
are said to be insufficiently protected; link-fuse cut-outs are reported as 
not enclosed in fireproof cabinets, and as being surrounded by inflam- 
mable material; some fuses are reported unsafe; conductors from the 
power station and underneath all buildings are said to be improperly 
supported or protected; the general equipment of the power house is 
pronounced hazardous, and numerous minor defects are also referred to. 





The Massachusetts Mutual Life Insurance Company. 
AMONG the comparatively few companies which have completed fifty 
years of existence, the Massachusetts Mutual Life Insurance Company of 
Springfield occupies a prominent positicn. This company was incorpo- 
rated on the 15th of May, 1851, and began business in August of that 
year, under a charter which authorized a guaranty capital of $100,000, 
one-half of which was paid in in cash. In common with other com- 
panies organized in the early fifties, the managers of the Massachusetts 
Mutual adopted a conservative policy, and proceeded slowly to lay the 
foundation for a strong institution. At the end of its first decade the 
company showed a premium income of $158,000, with assets of $381,750; 
insurance in force represented by 2617 policies for $5,628,980, and paid to 
its policyholders in that year $50,125. From that time on its progress 
was on a more rapid scale, and ten years later it recorded premiums of 
$1,141,367; assets, $3,419,304; payments to policyholders, $627,311, and in- 
surance in force of $32,490,597, representing 14,133 policies. 

During the next decade the decline in American life insurance affected 
this company, as well as all others, but there was manifested a steady 
increase in security, and the volume of business in force was not affected 
to any great extent. The company was one of the earliest to feel the 
effects of the improved conditions, as far as life insurance was concerned, 
and in the past twenty years has increased in everything pertaining to 
magnitude and financial strength, until to-day it ranks among the few 
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companies of the United States having more than $125,000,000 of insur- 
ance in force. A glance at the records of the company shows that its 
growth in the past twenty years has been remarkably uniform, and now 
that it has completed its fiftieth year, it is in stronger position than ever 
before, and has attained such a favorable position that its growth is 
likely to go on in greater ratio than in the past. 
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| 
: Paid 
Year | Premiums. in Policy- gat tomers | Assets. | Surplus. 
* | holders. : 4 | 
$ $ $ $ $ $ 

1900....| 4,780,208 | 5,856,410 | 2,564,631 | 22,878,308 | 136,238,923 | 26,245,622 | 2,323,823 
1897....] 3,768,056 | 4,679,578 | 2,115,111 | 20,437,861 | 109,045,660 | 20,342,647 | 1,749,240 
1895 3,325,012 | 4,074,444 | 1,890,336 | 21,322,202 | 97,071,661 | 17,005,291 | 1,269,617 
1893 8,554,086 | 1,651,863 | 19,742,615 | 83,760,969 | 14,480,481 | 1,023,718 
1891.... 2,915,514 | 1,364,388 | 17,411,636 | 69,527,665 | 12,239,5 1,006,532 
1889.... 2,412,168 | 1,092,009 | 15,105,763 | 56,320,503 | 10,415,818 ,606 
1887.. 1,851,944 | 1,015,234 | 10,060,193 | 45,351,769 | 9,012,377: 661,542 
1885... 1,613,792 821,673 ,014,308 | 37,965,158 | 8,090,888 614,933 
1883.... 1,369,442 815,647 | 5,929,950 | 32,860,164 | 7,577, 810,672 
1881.... 1,244,904 27, 4,114,705 | 30,141,192 | 7,134,124 803,293 
IW ces 1,385,515 559,289 505, 33,275,565 | 4,075,818 316,948 
1861.... 169,127 181,587 96,201 | 1,386,750 5,735,630 438,964 109,757 


























The company has for many years devoted itself to the procurement of 
life insurance on whole-life insurance policies, providing the largest 
amount of protection, rather than, to some, more attractive features of 
investment insurance, thus out of the $136,000,000 of insurance in force, 
which it reported at the close of 1900, the whole-life policies amounted 
to $118,451,918, or eighty-seven per cent of the whole, a record which is 
equaled by but few American life insurance companies. 

The policies issued by the company are of the most liberal character, 
and for forty years of its existence it has had the benefit of the Massa- 
chusetts non-forfeiture law, which has no doubt contributed largely to its 
success. Since the organization of the company it has received in pre- 
miums $65,063,727, and has paid to its policyholders $40,246,966, and now 
holds for the present and future protection of the insured $26,245,622. 

In the fifty years of its existence the company has had but four presi- 
dents; the first president, Caleb Rice, served from organization until 1873, 
when he was succeeded by E. W. Bond, who was succeeded in 1886 by 
M. V. B. Edgerly, and at his death, in 1895, John A. Hall was made 
president, which position he still holds. The other officers of the com- 
pany are: Henry S. Lee, vice-president; Henry M. Phillips, secretary; 
H. W. Haskins, second assistant secretary; Oscar B. Ireland, actuary. The 
Massachusetts Mutual is one of the largest companies of the United 
States, and bids fair, in the course of the next few years, to occupy a still 
more prominent position. Its field men are active workers, and the 
record of the company shows that the public at large appreciates the 
benefits which it offers in its contracts. 





Industrial Insurance and the Prevention of Tuberculosis. 


Av the sessions of the British Congress on Tuberculosis, held in Tondon 
last month, a valuable paper was presented by F. L. Hoffman, statistician 
of the Prudential Insurance Company of America, on the subject of ‘‘In- 
dustrial Insurance and the Prevention of Tuberculosis.” Statistical dia- 
grams and charts were presented exhibiting the most important facts, 
first, as to the extent of tubercular diseases in the United States; second, 
as to the mortality experience of the Prudential; third, as to the rejection 
experience of the company, with reflections on the value of family history 
in the diagnosis of doubtful cases; fourth, as to the physical condition 
of applicants and the importance of physical characteristics in determin- 
ing a liability to tuberculosis, and a diagram showing the financial in- 
terest of the company in the question of preventing and reducing the now 
excessive mortality from tubercular diseases. 

The following extracts from the paper will show how thoroughly Mr. 
Hoffman went into the subject: 


The annual cost of deaths from tubercular diseases to the Prudential Insurance 
Company of America is, approximately, on the basis of three years’ experience, 
the sum of $800,000. Over 6000 deaths are — due to this cause in our ex- 
perience at the present time, and as far as I am a le to judge from the facts be- 
iore me, the company has thus far benefited little by the actual decline in the 
death rate from consumption which we know has taken place in recent years. I 
attribute this rather unexpected result to the fact that there is a very strong 
selection against the company, which it has thus far been impossible to overcome 
by our present method of medical examination, by too much reliance upon the 
doubtful value of the family history of the applicant and by too little reliance 
upon the determining method of a thorough physical diagnosis. Hence, you 
note, and no doubt with surprise, that while on the average we have received 
$24 from those who died from consumption, we returned to the beneficiary under 
industrial policies over $134, a net loss of about $110 on every case, or more than 
half a million dollars during the course of a year. Of course, there is a great 
difference as to the Josses sustained at different age periods, and naturally the 
income is least at the younger ages. As age increases, the average duration of 
insurance increases, and the amounts paid in premiums to the companies tend 
more to approach the amounts paid out in claims, but the fact remains that, 
taking the business as a whole, we lose about $110 on every death from consump- 
tion which occurs in our experience at the present time. If you examine these 
facts closely you will realize the great interest of the industrial companies in the 
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problem of diminishing the mortality from tuberculosis, especially at the early 
ages when, as for instance at 25-29 we will have received $18 in premiums to every 
$150 paid out for losses. Thus I believe I have not gone too far in the earlier 
part of my remarks, when I have stated that the interests of industrial companies 
in the prevention of tuberculosis are coincident with general interest of the popu- 
lation at large, since in certain portions of the United States four-fifths of the 
entire population are to-day insured on the industrial plan of family insurance. 
* * * * 

Our rejections in both our ordinary and industrial branches were largest for 
respiratory diseases, but in the ordinary we rejected a much larger proportion 
for family history than in the industrial, while our rejections for tubercular 
diseases were proportionately larger in the industrial than in the ordinary. The 
meaning of this chart is that in ordinary insurance the applicants who present 
themselves for examination are less likely to be impaired risks, because of a 
tubercular condition, while more attention is given to the question of heredity 
and family record. I can not but think that even in our ordinary risks we re- 
ceive a large number who are already in the earliest stage of the disease, largely 
because our present method of physical diagnosis is imperfect and too much 
attention is given to inquiry into family records, which are at best of doubtful 
value. I do not wish to be undersood that I would ignore this aspect of the 
question entirely, but I certainly am of opinion that in the large majority of 
cases where the answer is that neither parent nor relative has died of con- 
sumption, the reply is wilfully, or intentionally, untrue. When we consider the 
large amount of tuberculosis affecting the entire population it is inconceivable 
that so small a proportion of applicants for insurance should have, what has 
been called, a tainted family history. Hence, I believe that less attention should 
be given to a family record of consumption and niore attention to the physical 
condition of the applicant, and, other things equal, few, if any, should be re- 
see for the sole reason that a death from consumption has occurred in the 
amily. 





* aa * * 

Should industrial insurance companies contribute to the erection and main- 
tenance of sanatoria? I have taken the liberty to construe this question in a 
liberal manner, and I have made it to include other means and methods by 
which industrial companies can be made to assist in the prevention and treatment 
of tubercular diseases. Having shown that the financial interest of our com- 
pany in this problem amounts to four-fifths of a million dollars per annum, 
I need hardly say that this proposition has received our most careful considera- 
tion, but the more thoroughly the subject is examined, the more clear has become 
the conviction that it would be a most unfortunate error on the part of industrial 
companies to undertake the treatment of diseased policyholders, even though this 
action could be justified on the highest ground of humanity and philanthropy. 
Once the companies were to engage in this form of direct assistance to afflicted 
policyholders they would soon be confronted with numerous propositions to 
make equal provision and grant equal consideration to policyholders suffering 
from other diseases, or even from the results of accidents where, let us say, a 
surgical operation involving considerable expense would perhaps be the means 
of saving the life of the insured. The company represents the interests of all the 
policyholders, and not of any special class, however unfortunate or afflicted, and 
while I shall discuss the proposition at some length, I do not regret to say, that 
to my way of thinking, and in the light of the facts which I have collected, it 
would be both financially impossible, as it would be otherwise inexpedient, on the 
part of industrial companies to “contribute to the erection and maintenance of 
sanatoria.”’ 

*« * * * 

The industrial companies insure millions of policyholders for small sums, on 
the average about $150 for adult policies. As I have shown, on the deaths from 
this cause the Prudential received but $24 in premiums to every $134 paid out in 
losses. This sum of $24 represents the equity of the policyholder, but only a 
portion of this represents the reserve or possible cash surrender value, and hence 
the amounts actually paid by industrial policyholders do not possess the neces- 
sary intrinsic value to provide for sanatoria treatment at even the most reason- 
able institution and for the most reasonable period. 

* * * * 

Consumption Not a Hereditary Disease.—First in order of importance, it seems 
to me, is the duty to dispel the error that consumption is a hereditary disease. 
I am afraid life insurance companies have been largely responsible for the spread 
of this idea among the general public by the invariable inquiry as to family his- 
tory and the usual rejection where a truthful reply is made. I would not omit 
this question from the medical report, but I would so frame it that all sugges- 
tion of special reference to a tubercular family history would disappear. I would 
add, however, the inquiry suggested by Dr. Greene, so that the reply would be 
clear and specific as to whether applicant was now “exposed” to the danger of 
infection by living or coming in frequent contact with a person suffering from a 
tubercular disease. This would place before the applicant the importance of per- 
sonal protection and the need of personal hygiene as a measure po govcocmt rll 

The second point to which I would make efforts to direct the attention of 
applicants for insurance is the theory of predisposition to tubercular diseases. I 
would ignore all references to a family history of tuberculosis where applicants 
appear not to be exposed to the danger of infection and where the physique and 
personal appearance, weight, temperature, pulse and respiratory. movement are 
satisfactory. As I have shown of those rejected for family history of consump- 
tion only 9 per cent died, against 23 per cent in our total rejection experience 
with all classes of risks. 

Third—I would not reject absolutely apparently impaired risks falling below 
the standard of requirements, but postpone the same and make subsequent re- 
consideration and acceptance conditional on applicant taking proper care of 
himself, according to the rules and instructions for chest development, in- 
creased weight, etc., which the examiner should furnish to him. No case in the 
first stages of tuberculosis should be considered hopeless, but plain speaking and 
definite advice is necessary under the pecular conditions created by the rejection 
or postponement of an applicant for incipient phthisis. I know of a number of 
cases where our examiners have materially improved the physique and vital 
capacity of risks rejected, but subsequently approved, and I have before me a 
case where within a year a young man rejected for lung disease was entirely 
cured by home treatment of light gymnastics, proper diet and fresh air. The 
average inspiration increased one inch, while the expiration increased half an 
inch, and two inches were added to the girth. 

At the present time about 15 to 20 per cent of all the risks which present 
themselves for ordinary insurance are rejected. For industrial risks the pro- 
portion is, of course, much less, but the problem of rejections is one which 
must be solved some way, if only for the reason that it represents a large expense 
to the company, a discouragement to the agent, and a great hindrance to the 
business. I believe that there is a possible way out of the difficulty by which 
many of these cases can be dealt with as indicated and be made profitable to the 
company after a year or two of treatment and right living. Thus the humanity 
of the proceeding implies the opportunity for financial gain. 

* * *« * 


“The enemy can be conquered,” wrote Professor Jaccoud, “that is the idea 
which should engender and sustain every effort. It is certain that this conviction 
is the first condition of success, since it is the absence of faith in the possibility 
of cure which prevents the adoption of the therapeutic treatment.” It is likewise 
with all preventive measures. Just in proportion as we place our faith in the ulti- 
mate realization of our ideals shall we be successful in eradicating from the 
category of important and all predominating diseases the great “white plague” of 
modern times. To this end I feel satisfied there will be no difficulty in enlisting 
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the aid and support of the industrial insurance companies, institutions which have 
done much pa | will do more than any other agency for social betterment, to 
gradually improve the lot, and I hope the length of life of the average man. 
While these companies are not philanthropic institutions, and while they can not 
erect or maintain sanatoria for consumptives, they can and will, I am sure, aid 
you materially to attain the objects for which this Congress has been called 
together. While I have not been able to assure you of our direct co-operation by 
making reply in the affirmative to the question asked, I trust that I have made 
it clear to you that to the extent of its power, and for the best interests of its 
policyholders, the Prudential Insurance Company of America will gladly act upon 
every reasonable and practicable suggestion or recommendation of this congress to 
diminish the disease prevalence and mortality from tuberculosis among its insured 
and the population at large. 





Growth of Life Insurance. 


TWENTY years ago the companies operating the legal-reserve plan of 
life insurance reporting to the New York Insurance Department, thirty- 
one in all, showed assets of $418,119,163; a total income for the year 1880 
of $77,675,367; payments to policyholders, $53,198,048; new business, $187,- 
504,256, and total insurance in force, $1,475,995,172. Only a few small 
companies did not report to the New York Department, and their figures 
did not add materially to the totals. The expansion of the business 
during the two decades which have since elapsed has been phenomenal, 
and an increase of nearly four hundred per cent in the amount of insur- 
ance outstanding is shown by a comparison of the figures of 1900 with 
those of 1880. The accompanying table shows the totals of the business 
of all United States companies at the close of 1890, also at the close of 
1900, together with the increases made and the aggregates for the decade: 




























































































nee Aggregates 
in Ten for Ten 
1900, 1890, Vears jt Real 
(1891-1900). | (1891-1900). 
Number of companies........-......- 76 50 26 aS ae 
ee Le, Sere es ree $12,832,283) $8,096,750) $4,735,633) 2... 
TNCOME. 
New premiums 62,276,138) 24,879,708 27,396,430) 441,867,094 
Renewal premiums. ... 256,142,267) 118,715,769) 137,426,498) 1,845,146,248 
Received for annuities......-...-...-. 6,305,549} 3,248,108) 8,057,356) 42,832,643 
Total premium income..........--- 324,723,954] 156,843,670 167,880,284| 2,329,346,985 
Dividends, interest, etc........-.....- 64,949,130) 34,000,449} 30,948,681) 492,916,388 
Received for rents............--.....- 8,224,554 2,731,388 5,493,166 54,726,119 
All other receipts ..........-......... 2,705,616 2,034,811 670,808 19,786,931 
Total interest and other income...-. 75,879,303} 38,766,648) 37,112,655) 567,429,438 
Pokal torn p pets ath 400,603,257] 195,610,31:| 204,992,939] 2,806,776,428 
EXPENDITURES. 
Paid for death losses .......---..-...- 100,781,17¢| 50,874,980] 49,846,199) 764, 5,780 
Paid for matured endowments........ 18,324,679 8,889,111 9,445,568) 116,436,072 
eee. SY ALOE AES 4,122,070 1,775,330 2,346,740} 27,908,012 
Paid for surrendered, lapsed and pur 
PURI BIS vi iicecnnndendicadeco 22,649,771) 13,956,482 8,693,289} 226,087,118 
Dividends to policyholders -| 22,859,902) 14,511,917 8,347,985) 174,208,998 
Total payments to policyholders....| 168,687,601) 90,007,820] _ 78,679,781| 1,308.846,880 
Dividends to stockholders..........-- 1,028,421 467 627 560,794! 8,144,402 
Commissions, salaries and traveling 
expenses of agents,......-.......-..| 61,281,899) 27,481,965 33,799,934) 422,518, t52 
Medical fees, salaries and other | 
eharges of employees.............. 13,033,892 5,518,379 7,515,513) 91,306,475 
All other expenditures -........2.... 23,548,287; 10,724,381) 12,823,906; 164,582,814 
Total expenses of management ..-_ 98,892,499! 41,192,352 54,700,147, 686 551,843 
Total expenditures 267 ,580,100| - 134,200,172) 133,379,928) 1,995.398 723 
Excess of income over expenditures... | 133,028,157| 61,410,146) 71,613,011; — 901,378,700 
ASSETS. | 
Real estate owned..................- 158,119 116} 80,699,595) 77,419,521 
Bond and mortgage loans__... 501,498,988) 309,601,235) 191,897,753 
United States bonds.......... 7,190 565 6,454,513 736,052 
Other stocks and bonds..... -. 794,631,743) 265,596,667) 529,035,076 
Collateral loans.............-- 64,488, 77: 631,744] 28,857,030 
Premium notes and loans. -.-.- 88 500,575) 19,903,242) 68,597,333) 
Cash in office and banks....-.-.......| 75.439.906) 32,417,403) 43,022,503) 
Net deferred and unpaid premiums...| 33,268,627) 13,650,222) 19,618,405) 
All other assets -......-...... obeweks 19,275,879 7,018,440) 12,257,439) 
Total admitted assets. -|1,742,414,173) 770,972,061) 971,442,112) 
Items not admitted......... 12,248,589) 6,590,770 5,657,769) 
LIABILITIES, | 
MRR: os cccracaoecebes wessuestes 1 443,452,319) 669,963,688] 773,488,631) 22. Loe. 
Losses and claims not paid. .-- i 9,863,395) = 3,948,513 5,914,862) .......... 
Claims resisted............--- : 998,966 245,096 Co eee 
Dividends unpaid......--.... nes 3,597,670) 1,284 554 SBS AG! . ss... ns 
All other liabilities. ............22.... 35,466,359) 3,239,478 2,226,881)... 2... 
Total liabilities. ..........--------.- ‘amsna seal sree 309} 814,697,400... 
Surplus to policyholders. ..........- 249,085,464) 92,290,752 156,744,712) wsaustagan 
Poricy Account. | 
New business written.__.. -|1,407,609,490) 902,167,799) 505.441,691 10,521 ,0°4,353 
New business not taken......_. --| 127,344,053) 160,070,559|— 32,726,506) 1,510,147,140 
New business actually paid for... ...._|1,280,265,487| 742,097,240) 538,168,197) 9,010,937,213 
Whole life policies in force. ..........|4,790,345,009 | 2,575, 115,935/2,215,2-9,074 ool 
Endowment policies in force...... .|1,664,450,374, 824,760,281) 839,690,093) _..2.2 0... 
All other policies in force............. 638,416,015) 220,918,009) 417,503,006)... 22... 
Total insurance in force... -.....- 7,093,211,398 3,620,789,225|3,472,422,173.......... 
Industrial business written............| 566 001,576) 241,946,519) 322,055,057) 4,087,518, !08 
Industrial insurance in force... ...... 1,468,928,342) 428,789,342) 1,040,139,000, = _-- eee 
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Bankers Life of St. Paul Reorganized. 

AT a well attended meeting of policyholders, held in St. Paul on Monday, 
the 5th inst., it was unanimously resolved to reorganize the Bankers 
Life Association of St. Paul as an old-line company, under the title Min- 
nesota Mutual Life Insurance Company. The managers of the company 
have been shaping its affairs to this end for some time past, and the 
reorganized institution will come before the public in good shape, having 
well invested assets of $1,600,000, and insurance in force of about $18,000,- 
000. T. R. Palmer is president of the company, Douglas Putnam, secre- 
tary, and Clarence E. Secor, superintendent of agents. Its directors are 
well and favorably known in business circles in the Northwest, and it is 
certain that the company will be an active factor in the business. 





Expert Opinion on Substandard Business. 


To get a conservative, unbiased and qualified opinion on the question of 
vicious and substandard business, we recently sent out letters to fifty of 
the company’s general agents and managers, seeking an expression from 
them on this subject. Our inquiry was entirely free from personal opin- 
icn, and asked a clear expression of thought and experience as to the 
desirability of this class of business. When it is considered that a favor- 
able action on the question would tend to materially increase every agent’s 
business, the unanimity and positiveness of the replies is remarkable. 
And to be candid we had, for the above reasons, rather expected a general 
recommendation. But the sound business judgment and the astute fair- 
ness of our representatives may be judged when it is stated that almost 
without exception there was an emphatic protest against it. It will be of 
interest to the public at large to know some of the points brought out 
in these letters, coming as they do from fifty of the greatest insurance 
minds in the country, and expressing individual and personal opinions, 
with no concerted views or previously instructed suggestions. 

One of the principal arguments against the practice was that it is an 
injustice to the honest policyholder who contributes his yearly premium 
under the assumption that he is on a footing of mutuality, not only in 
amount contributed by him, but in the matter of risk assumed. 

Another point of objection was the temptation offered for the company 
to issue substandard policies on lives clearly entitled to regular insurance. 

Another, and one by far the most important, was the likelihood of sub- 
standard policies being delivered without being fully understood by the 
insured, and only being discovered years afterward when death occurred 
and the estate received only one-half, one-quarter, or whatever sum 
was given instead of what the claimant supposed was the face of the 
policy. 

Another argument, and a strong one, is that such a contract encourages 
the employment of agents who are given to misrepresenting, and who, 
through such policies, are enabled to deceive the insured and involve the 
company. 

Summing up these expressions we find a strongly expressed desire that 
the Mutual Life Insurance Company of New York continue in its clearly 
defined position, insuring only clean and unimpaired risks, engaged in de- 
sirable occupations and in healthy locations.—Points. 





Proportionate Growth of Large and Small Companies. 


Are the larger companies increasing their business proportionately with the 
smaller companies? In discussing this question, THE SPecTaToR presents figures 
giving the aggregate of the total insurance in force of from thirty to forty com- 
panies in a series of years from 1879 to 1900, which appear to show that the larger 
companies are not maintaining their proportionate growth as compared with the 
smaller companies, consequently under such a comparison appear to be losing 
ground. The companies selected by THE Spectator are those reporting to the 
New York Insurance Department. The comparisons given are for three, six, 
ten and twenty of the largest companies. 

In making a comparison between the growth of the larger and of smaller 
companies, as shown by their respective increases as expressed by percentages, 
the results are liable to be misleading. Young companies, in the first rush of 
novelty and initial energy, may raise their business in a single year by 50 or 100 
per cent without having enlarged it to any such extent as to compare with an 
older company that has grown only at the rate of 5 or 10 per cent. For example, 
a new company has written policies in its first five years, say, for $500,000; in the 
next five years it doubles this by having $1,000,000 of insurance in force, the in- 
crease being 100 per cent. If an older company, at the time the new one starts, 
has already $10,000,000 in force, and in five years it increases this by only 5 per 
cent, there is an addition made of $500,000, or as much as the total acquired by 
the younger company in the same period; then, if in the next five years the 
same growth occurs of 5 per cent, the older company adds $525,000 to its business, 
by which its total insurance in force is raised to $11,025,000. That is, while only 
increasing at the rate of 5 per cent yearly, the larger company has acquired 
more business to extent of $1,025,000 in the same ten years as its younger rival 
has secured $1,000,000, though in the second of its five years the younger company 
grew at the rate of 100 per cent. Percentage comparisons, in order to be strictly 
accurate for comparative purposes, need to be made between things equal, or 
allowance must be made where inequality exists, so as to bring both the things 
compared on to the same plane. To be quite fair to the companies whose re- 
spective rates of growth are compared, it would be desirable to introduce another 
factor besides the mere volume of business existing at a certain date; that is, 
the factor of age, and besides these two conditions various terms of years should 
be considered, which would raise an interesting equation problem. Taking, 
however, the above figures of THE Spectator we find that in each year from 1873 
to 1894 the three largest life companies were gradually increasing their propor- 
tion of the total insurance in force from 31.43 to 55.43; then the tide turned, and 
in each year since 1894 the three largest companies have been growing at a 
proportionately slower rate, so that between 1894 and 1900 their percentage of the 
total in force fell from 55.43 to 49.75 per cent. This, however, is 16.32 per cent 
greater than in 1873. It might then with accuracy be said that since 1873 the 
three largest life companies have increased their proportion of the total business 
from 31.43 per cent to 49.75 per cent. If the six largest companies are taken, we 
find parallel comparisons, as from 1873 to 1894 the six companies increased their 
share from 48.40 per cent to 70.60 per cent, but since 1894 their proportion has 
declined from 70.60 to 64.41 per cent. But, again, it can be said that since 1873 the 
six largest companies’ proportion of the total insurance in force has increased 
from 48.40 to 64.41 per cent. The ten largest companies increased their share from 
61.18 in 1873 to 81.02 in 1889; then there was a decline each year until 1900, when 
the proportion was 73.97 per cent. The twenty largest companies also reached 
their maximum proportion of 95.46 per cent in 1889, since which year their re- 
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cession has been steady down to 89.74 per cent in 1900, but since 1873 the twenty 
largest life companies have increased their proportion of the total business from 
79.62 to 89.74 per cent. Much depends upon the group of years selected for 
comparisons, and the number of companies included in them has also to be 
considered. With $3,004,106,022 of insurance in force in 1889, the twenty com- 
panies had 95.46 per cent of the total business held by thirty- one companies; 
whereas, with more than double that business, with $6. 324,634,785 insurance in 
force in 1900, their proportion was only 89.74 per cent of the total business held by 
forty companies. 

The conclusion of our valued contemporary seems justified by the above con- 
siderations, viz.: that “the larger life companies are not maintaining their pro- 
portionate amauetlh as compared with the smaller companies, but are losing 
ground.” This conclusion is made the more justifiable by this further element 
in the problem, that in number the larger companies are becoming fewer in pro- 
portion to the total companies now in active operation. Whether there comes a 
period in the life of a company, as there does in other organizations, when 
growth is retarded and at length ceases, whether there is an economic law 
analagous to the physical ones affecting *the growth and decadence of living 
organisms, or whether a life insurance company is capable of renewing its youth 
by continuous expansion year by year to an unlimited period, are questions to 
which sonsideveble attention will be given during this century.—Insurance and 
Finance Chronicle. 





Insurance Year Book for 1901-1902. 


Tue “Insurance Year Book for 1901-1902” has been published by The Spectator 
Company, New York. s usual, it is in two volumes, one devoted to fire and 
niarine insurance and the other to life and miscellaneous. Among the noticeable 
features in the fire volume are tables showing in detail the assets, liabilities, in- 
come and disbursements of 263 companies, a table showing seventy items from 
the 1900 statements of each of eighty millionaire companies, and a very elaborate 
department devoted to “‘Unlicensed Companies.”’ The latter should be especiall 

useful to agents, brokers and polic holders. The usual tables showing the pred 
ing and business of all companies (except local mutuals), with new tables relating 
to foreign companies, are also ‘iven, as well as a mass of other information, The 
volume also contains lists of irectors, general and special agents, local agents, 
brokers, insurance lawyers and independent adjusters. In the appendix are pre- 
sented details as to the fire protection and water supply of about 5000 cities and 
towns. 

The life volume presents in great detail statistics dating back to the beginning of 
the companies now doing business, and showing every item in connection there- 
with which has any general interest. The tables are all brought down to date, 
and may be relied upon as showing the actual conditions according to official 
data. A valuable department is that dealing with liability insurance, giving the 
standard policies Pe 3 rates as adopted by the liability conference, as well as the 
policies of non-compact companies. This volume also contains lists of insurance 
agents, lawyers and adjusters and the usual departments devoted to stipulated 
premium companies, assessment organizations, fraternal orders, accident and 
sick benefit societies. The ‘“‘Year Book” sells at $5 per single volume or $8 for 
ba two volumes ordered together.—Journal of Commerce and Commercial Bul- 
etin. 


The Insurance Year Book, 1901-1902, has been issued in two volumes, devoted 
respectively to fire and marine insurance and life and miscellaneous insurance, 
the first bound in red cloth and the other in blue, by The Spectator Company, 95 
William street, New York. Price $5 per volume. Each book becomes more of a 
necessity as insurance companies and the men conducting them get deeper into 
the business. The work is replete with solid information such as is needed, per- 
haps, scores of times in a day in every office that has an insurance signboard over 
its portals. Its list of prominent agents alone comprises fully 40,000 names of 
men engaged throughout the United States and Canada in the business of insur- 
ance in its varied forms. Every line of information is obtained from absolutely 
reliable and official sources. Each book is complete in itself, and each contains 
a large amount of information unobtainable in any other ublication. The work 
this year contains several new and important features, and all the standard com- 
parative statistical tables, showing the business and standing of all classes of in- 
surance companies, are brought up to date.—The Chronicle, New York. 





MERE MENTION. 


Life Insurance Notes. 

—J. A. McEwen has resigned as actuary of the Indiana Department. 

—The Union Mutual wrote 626 new policies, aggregating $992,688 of insurance, 
during the month of July. 

—The first annual outing of the Cleveland Association of Life Underwriters 
was held yesterday at Put-in-Bay. 

—Herman Le Roy has severed relations as New York agent of the State Life 
Insurance Company of Indianapolis. 

—The new business of the Mutual Life of New York for the first six months 
of 1901 exceeded that of any corresponding period in the history of the company. 

—John W. Morris, a veteran life insurance man, died suddenly last week at his 
home in Indianapolis. He was formerly secretary of the Industrial Life of In- 
dianapolis, 

—D. R. Hite of the law firm of Keeler, Hite & Sherman of Topeka, has 
brought suit to recover $70,000 damages for libel from the officers of the Kansas 
Mutual Life. 

—The New York Life has offered prizes for the leaders in each agency who 
pay for the largest amounts of business above their allotment in August, Septem- 
ber and October. 

Barrows 
His office 


—Norman W. Hayward has been appointed to succeed William G. 
as general agent of the Connecticut Mutual Life at Providence, R. I. 
is at 48 Custom House street. 

—A. C. Lowrey has been appointed general agent of the Prudential Life for 
Rhode Island, with headquarters in the Banigan building, Providence. Mr. 
Lowrey is an old newspaper man. 

—Peter Arlund, a Louisville promoter, proposes to make life insurance a 
medium for securing control of a railroad in that State. His idea is to have 


»onds for several millions issued and hypothecated in order to obtain funds for 
the project. In addition to the bonds, it is proposed to have $1,000,000 of paid-up 
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single-premium endowment policies running the term of the bonds, issued on the 
lives of three persons. The security furnished by these policies will be the back- 
bone of the entire scheme. 

—Notable gains have been made by the Home Life of New York during the 
first six months of the current year. The gain in insurance in force for the 
period was $2,406,321; in admitted assets, $483,399. 

—The Metropolitan Life has subscribed for $500,000 of the stock of the new 
Worcester Railways and Investment Company of Worcester, Mass. The State 
Mutual Life has‘ taken $100,000 worth. The entire issue of stock is $6,000,000. 


—John A. Hinsey and Henry B. Stolte, formerly president and secretary of the 
Endowment Rank, Knights of Pythias, of Chicago, were indicted last week upon 
two charges each of perjury. It is alleged that items of the 1900 statement of the 
order were falsified. 

—Edward O’Brien, attorney of the New York Life in Chicago, alleges that 
the case begun by the State against the company last week to recover $8000 in 
penalties for alleged rebating is nothing but blackmail, and he states that it will 
be fought to the bitter end. 

—The Knights of the Globe Mutual Benefit Association of Illinois will here- 
after be known as the Cosmopolitan Life Insurance Association. The old title 
was the cause of more or less confusion owing to its similarity with the names 
of other insurance concerns. 

—Announcement was made at a meeting of the Industrial Trust Company of 
Providence last week that the Mutual Life of New York was one of the new- 
comers into the management. President McCurdy of the Mutual was elected 
a director. The stock is now quoted at $400. 

—A. B. Grossman has been appointed general agent of the Equitable Life for 
Chicago and adjacent territory, with offices in the Chamber of Commerce build- 
ing. He was formerly general agent at Toledo, Ohio, for the Prudential, and is 
known as an enthusiastic and highly successful field man. 

—The fifth annual meeting of the New York Life’s $200,000 Club will be held 
at Manhattan Beach from August 20 to August 24, inclusive. The membership 
of this club is confined to agents who write not less than $200,000 of insurance 
during the fiscal year ending June 30. It is estimated that the membership this 
year will be about 150. 

—The Baltimore Life Underwriters Association has elected the following dele- 
gates to the National Association: J. Herman Ireland, Frederick A. Savage, 
F. C. Nicodemus, E. J. Clark, Marcellus H. Goodrich; alternates, H. T. Bartow, 
Frank Markoe, William H. Wootton, Edward L. Gernand, Henry P. Goddard. 
A full delegation to the National Association is promised, which is quite flatter- 
ing, in view of the fact that the Baltimore Life Underwriters Association is not 
yet one year old, and its future success, from a social point of view, at least, has 
been assured. 

—Prudential announces that the States of New Hampshire and Vermont, 
which were formerly operated by the late Colonel Palmer, have been divided into 
four general agencies. H. J. Daigle takes Northern Vermont, and H. C. Elliott 
Southern Vermont. Northern New Hampshire has been given to the firm of 
Nudd & Whipp. All of these gentlemen were formerly special agents under 
Colonel Palmer, and have thus been rewarded by the company for their loyalty 
and effective work. H. C. Eastman has been appointed general agent for South- 
ern New Hampshire. 

—From proceedings recently instituted in the Sacramento, Cal., courts, it 
appears that two of the leading physicians of that city have been cleverly victim- 
ized. They were solicited by an agent calling himself C. J. Sullivan to take 
policies in the Pacific States Life, on the assurance that they would be rein- 
sured in the Manhattan Life. They declined to have anything to do with the 
Pacific States, but agreed to take policies in the Manhattan Life. The agent 
thereupon accepted their applications for the Manhattan and received notes for 
the first year’s premiums, had the notes discounted and disappeared. The 
victims received Pacific States policies, and, upon further investigation, learned 
that Sullivan had no authority to act for the Manhattan Life. Suits have been 
commenced for recovery on the notes. 


Fire Insurance Notes. 

—The London Assurance has entered Montana. 

—J. Ramsay Barry & Co. have had another controversy with the Baltimore 
Board, and have been expelled. 

—The firm of C. C. Shanklin & Co. has been admitted as a member of the 
Cleveland Fire Insurance Exchange. 

—The Yorkshire Fire and Life Insurance Company has appointed James Hamil- 
ton general manager, he having been its London secretary. 

—The Ohio Insurance Department has just completed an examination of the 
Franklin of Columbus, and has also examined several of the Ohio mutuals. 

—John Shepherd has been appointed special agent for the London Assurance 
for Missouri, Kansas and Texas. He was formerly special agent for the Magde- 
burg. 

—J. Carl Vance has been appointed special agent of the New York Under- 
writers Agency for Eastern New York. Mr. Vance was formerly special agent for 
the Magdeburg. 

—Edward Meinel, secretary of the Eagle Fire, will join the ranks of the bene- 
dicts within a few months. Announcement has been made of his engagement to 
Miss Ethel G. Weber. 

—President William J. Dutton of the Firemans Fund Insurance Company, who 
recently returned to San Francisco from a prolonged visit in the East, was sud- 
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denly taken ill while attending a banquet of the Marine Underwriters last week. 
The attack was caused by the heat, and was so severe that Mr. Dutton had to be 
removed in an ambulance. 

—The Texas Fire Prevention Association reports that a recent inspection of 
Fort Worth discloses a marked improvement in the electrical hazard of a large 
percentage of the risks in that city. 

—Denis J. Swenie, former chief of the Chicago fire department, has been 
elected president of the Chicago Fire Appliance Company, which is the Chicago 
headquarters of the “‘Kilfyre’” Company. - 

—Agency changes last week in Augusta, Ga., were as follows: Springfield Fire 
and Marine, transferred from H. Gould Barrett to L. J. Henry, and Westchester, 
from H. Gould Barrett to Frank M. Butt. 

—Regarding the stamping of agents’ bonds, Internal Revenue Department Com- 
missioner Yerkes says that under provisions of paragraph seven of Schedule A of 
the war revenue act a fifty-cent stamp is required. 

—Henry D. Rodgers has been appointed special agent for Maryland (except 
Baltimore) and West Virginia by the Continental of New York, having formerly 
held a similar position with the United of Baltimore. 

—C. L. Douglass and A. L. Draper have been elected to the governing com- 
mittee of the Cleveland Fire Insurance Exchange, succeeding O. M. McAninch 
and Belden Seymour, whose terms of office have expired. 

—The County Commissioners at Topeka have refused to allow Attorney D. R. 
Hite expenses to New York to secure depositions in fifty-nine cases against fire 
insurance companies for alleged violation of the Farrelly law. 

—According to returns made to the Fire Insurance Patrol upon actual adjust- 
ments, Chicago losses for the first six months of 1901 were $2,428,513. The 
number of fires, 3812, as against 3597 for the same period in 1900, an increase of 
225. s 

—The list of companies on the single-agency basis in Louisville was increased 
by the withdrawal of the London and Lancashire from the office of W. H. Ed- 
inger, secretary of the German Insurance Company last week, and remaining with 
McAtee & Duncan. 

—The Cincinnati Inspection Report Company has been organized in that city 
by George Diebold and Louis H. Schweer, who will manage it. The terms are 
$100 per annum, to cover 150 reports within the corporate limits of Cincinnati and 
several towns adjacent. 

—A big engine weighing 8000 pounds and costing $5500, the first of the new fire 
equipment for Louisville which was proposed by the city in order to have the 
rate reduced to a basis of fifty cents, arrived last week. The new hose wagon and 
chemical engine are expected this week. 

—The Hartford Fire’s semi-annual statement, as filed with the Indiana Depart- 
ment, does not show any material changes when compared with the statement of 
December 31, 1900. The reinsurance reserve remains at $5,467,046; total assets are 
$11,060,374; liabilities are $6,262,195; net surplus, $3,548,179. 

—At the last meeting of the executive committee of the South-Eastern Tariff 
Association the forms recommended by the cotton committee were approved 
and they are now being sent to companies. The committee also approved the 
action taken, which prevents reinsurances with marine companies. 

—A largely attended meeting of representatives of companies interested in the 
Grand Rapids loss was held last week in the Royal’s Chicago office. It was de- 
cided to deny liability, and Attorney Norris of Grand Rapids will represent the 
companies in a contest with the S. Friedman Company and others. 

—President Pellet of the Chicago Underwriters Association has corrected an 
impression that prevailed in some quarters that the new fireproof buildings’ 
schedule coupled with it a reduction in the allowance for automatic sprinklers. 
The credits for sprinklers have not been changed, and, as the rates are made, it 
is noticed that the principal increase is on contents. 

—It is announced that the proposition to establish an arson fund under super- 
vision of officials of the Chicago Underwriters Association has received more 
than the necessary two-thirds vote of the membership. About $3500 will be 
collected and used according to the discretion of the officials of the board. The 
objections of the National Board have been withdrawn. 

—The Underwriters Association of the Middle Department has been giving 
considerable attention to the Pittsburg situation for some time past. A committee 
was appointed to investigate the work of the local board in that city, and it now 
looks as if the activity of this committee will result in greatly improved condi- 
tions, particulary if its suggestions are carried into effect. 

—Suit has been brought in Court of Common Pleas at Wapakonet, Ohio, by 
the Firemans Fund against John Frohnenberg, its agent at that place, to collect 
$812. A policy for $2000 on general stock fixtures and building was issued March 
5, 1901. ‘The company claims chat on March 8 the agent was ordered to cancel 
policy, which he neglected to do, and on March 20 the risk was damaged by fire. 


-The States of North and South Dakota have been detached from the Western 
department of the Greenwich and will hereafter report direct to New York. J. 
I Puels, special agent of the Western department, with headquarters at Omaha, 
is attached to the home office force. Nebraska and the Dakotas, which Mr. 
Puels formerly handled, will be looked after by E. T. Bawden, special agent for 
Towa. 


—The promoters of the Anchor Fire of Cincinnati expect to have their com- 
pany ready to enter the field on November 1. The company will have $200,000 
capital and $100,000 net surplus. The company will operate in several of the 
Middle Westera States, and agents will be given an opportunity to buy small 
blocks of stock. Col. A. K, Murray, manager of the Ohio general agency, is 
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the active promoter, and will be vice-president and secretary. B. W. Campbell, 
vice-president of the Perkins-Campbell Company of Cincinnati, will be presi- 
dent. W. K. Briggs, for many years in the Ohio field, is slated for home office 
general agent. 

—The examination of the Merchants Insurance Company of Newark made by 
S. H. Wolfe for the New Jersey Insurance Department showed the condition 
of the company as of May 31. June was a good month for the Merchants, and 
the semi-annual statement to the Indiana Department shows its condition June 
30 as follows: Total assets, $1,373,661; total liabilities, $837,749; net surplus, 
$135,912. 

—The policyholders of the Minnesota Fire and Marine Insurance Company, 
which is now in a receiver’s hands, will be confronted soon with civil action for 
refusal to pay assessments claimed to be due. The first step has been taken 
toward bringing suit, Judge Ainquist having affixed his signature to thirty sum- 
monses, the request of the receiver’s attorneys to enforce payment of money due 
from policyholders. 

—The Western Insurance Company of Louisville has increased its capital stock 
from surplus earnings, according to previous notice, from $100,000 to $150,000, 
which is practically a fifty per cent dividend. The business of the Western is 
confined entirely to Louisville. Its net premiums were only $12,311 last year, with 
losses of $4063, but with income from rent and interest of nearly $7000, and $9000 
were paid last year in cash dividends to stockholders. 

—At a meeting of the Cleveland Fire Insurance Exchange recently action was 
taken regarding the differences existing between the Ohio Inspection Bureau and 
the agency of O. M. Stafford, Goss & Co. It was decided that the Stafford- 
Goss agency must renew allegiance to the bureau within ten days or resign from 
the Exchange. Notice was given by Mr. Stafford that his company would 
neither resign nor be forced from the Exchange. A settlement will undoubtedly be 
made soon. 

—The insurance men of New Orleans have won their fight before the City 
Council fire and lighting committee, and the river front will not be used as a 
depot for storing fuel oil. The plan proposed was that tank steamers from 
Beaumont should approach the levee, where storage tanks were to be erected. 
This plan imperiled the safety of the entire water front, and the insurance men 
have procured the substitution of another ordinance permitting the landing of 
oil barges below the city, from whence oil will be piped under ground to plants 
using this class of fuel. 

—On Monday of last week the new insurance rates for the Indianapolis mer- 
cantile district went into effect. The new rates vary, as the buildings and stock 
arrangements vary from the described standard, the new schedule being based 
on a “standard building.”. All improvements which reduce the liability of 
fire lessen the rate of insurance, and insurance men claim that this fact will make 
for better construction; also making each party insured bear an equitable part of 
the insurance tax. Because of competition and pulls among the owners of large 
lines, rates have been reduced below a profitable point in the past. There is a 
reduction of 381% per cent on account of fire department improvements, and an 
average increase over the old rate of 9 per cent. The merchants who a year ago 
rebelled against a flat rate of 20 per cent increase are satisfied with this increase. 


ACKNOWLEDGMENTS. 


—tTransactions, Actuarial Society of America, May 16 and 17, 1901, from the 
Society. 

—Insurance reports have been received from the Departments of Maine, Min- 
nesota, Part I.; Pennsylvania, Part II.; North Carolina, advance sheets. 

—The proceedings of the thirty-fifth annual meeting of the National Board of 
Fire Underwriters, which was held May 9, 1901, have been published in pamphlet 
form. 





TOO LATE FUR CLASSIFICATION, 


—Insurance Company of North America has appointed Jenness & Taylor its 
agents at Baltimore. 

—It is reported that the National Indemnity and Insurance Company of 
Baltimore is seeking reinsurance. The company was organized about two years 
ago to write health insurance exclusively. 

—Semi-annual statement of German-American shows assets of $8,977,710; rein- 
surance reserve, $2,950,423, and surplus, $4,394,361. The increases for the six 
months were: Assets, $305,429; reinsurance reserve, $207,725; surplus, $126,649. 








HE UNION SURETY AND GUARANTY 
COMPANY, 


NorTH AMERICAN TRusT BUILDING, 
135 Broadway, New York 


FIDELITY, COURT AND CONTRACT BONDS 


Issues Special Guarantees 
for Special Undertakings. 
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